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SOUTH DUFAULT MINES LIMITED 
(No Personal Liability) 


BY-LAW NO.12 


BE IT ENACTED AND IT IS HEREBY ENACTED as a By-law of 
South Dufault Mines Limited (No Personal Liability) (hereinafter 
called the "Company") that:- 
dite The Company be and it is hereby authorized COmenter nto an 


ae 


Agreement with”Kerr Addison Mines Li (hereinafter referred to 
Titra . uoranssure BeBe Me 


as "Kerr Addison"), said Agreement relating to the Company's 
mining claims (hereinafter referred to as the "Mining Claims") 
situated in the Townships of Rouyn and Dufresnoy, in the Province 
of Quebec, and providing, inter alia. thav:— 

(a) During the currency of the Agreement Kerr Addison 
i Shalieoe ent tledmvo exclusive possession.of. the Mining 
(/ Claims and to carry out such exploration and development 
work thereon and thereunder ae it in its absolute discretion 
may deem appropriate, but Kerr Addison shall not be under 
any specific obligation to carry out any Esp tern On or 
development work on the Mining Claims; 
(ob) On the effective date of the Agreement (hereinafter 
referred to as the "effective date"), Kerr Addison shall 
pay to the Company the sum of $5,000 whereupon sly Fas 
exploration rights to the Mining Claims shall remain in 
full force and effect for a period of one (1) year from the 
effective date; 
(c) If Kerr Addison elects to extend its exploration rights 
LOM tunic herepertod ne USN pay svOMune Company sthe nunther 
sum of $5,000 within one (1) year of the effective date 
whereupon its exploration rights shall remain in full force 
and effect and be extended to end two (2) years from the 
Smo wibys Cleave Chal alse Maine INclolisyein, Cilecinsy wie) Ehewisiayel sliots! 
exploration Frights for a Still further period, it shall pay 
to the Company an additional sum of $25,000 within two (2) 
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shall remain in -fuld’ force and effect and) be’ extended to 
end three (3) years from the effective date; provided, 
however, that in default of either of such payments, Kerr 
Addison's exploration rights shall cease and determine; 
(d) At any time while it enjoys exploration rights under 
the Agreement with respect to the Mining Claims, Kerr 
Addison may elect to bring the Mining Claims into commercial 
production, and upon its so notifying the Company the Mining 
Claims shall be transferred to a new company (hereinafter 
referred to as "Newco') to be incorporated under the direction 
of Kerr Addison as a private or public company, with such 
object powers, initial corporate proceedings and share capital 
as Kerr Addison may determine; 
(e) Newco shall issue 51% of its authorized common shares 
to Kerr Addison im consideration of Kerr Addison paying to 
Newco the sum of $400,000, less:- 

(i) all monies theretofore expended by Kerr 


Addison in carrying out exploration work 
on the Mining Claims; and 


(ii) monies paid by Kerr Addison to the Company 
as provided in sub-paragraphs (b) and (c) 
INSEE 9 


(2) Kerr Addison shall receive an additional 20% of the 
authorized common shares of Newco in consideration for it 
advancing or arranging for the advancing of sufficient 
monies at prime bank interest rate to bring the Mining 
Claims into production; 

(g) The Company shall be entitled to receive 29% of the 
authorized common shares of Newco; 

(h) Newco shall also agree that: 


(i) not less than 80% of the cash flow resulting 
from its operations shall be applied firstly 
to repay monies, together with interest 
accruing thereon from time to time, advanced 
under paragraph (f) above to bring the Mining 
Ciaims anito production: 


(3s) artver all moniés and interest referred to) in 
the immediately preceding sub-paragraph (i) 
have been fully paid, not less than 80% of 
its cash flow shall be used to pay the Company 
the sum of $500,000 with interest thereon at 
the prime bank interest rate calculated from 
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the date of the last payment made to 

completely extinguish the indebtedness 

mMenerred lOmin ether sald summedwavelly 

preceding sub-paragraph (i); and 

(iii) thereafter not less than 80% of its cash 

flow shall be used to pay the sum of 

$300,000 to Kerr Addison; 
(i) The Company shall make available to Kerr Addison copies 
Or ale reponce ww Uri Oss tassay LepOnusmandnocheradatavand 
information relating to the Mining Claims and development work 
Carried ou, thereon and thereunder: 
ca) The Agreement, which shall be subject to settlement by 
Counsel to Kerr Addison and the Company, shall also contain 
miscellaneous operating provisions normal to such agreements, 


including such stipulations and provisions as may be approved 


by the Board of Directors of Kerr Addison and of the Company; 


The Directors and Officers of the Company be and they are 


hereby authorized to do and execute all such deeds, documents and 


things as may be necessary or reasonably required to give full force 


and effect to the said Agreement. 


ENACTED AND PASSED this 9th day of June, 1967. 


WITNESS the Corporate Seal of the Company. 


President Secretary 
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SOUTH DUFAULT MINES LIMITED 


{NO PERSONAL LIABILITY) 


Executive Offices 
Suite 1910 - 8 King St. E. TORONTO 1, ONT. 
Toronto, Ontario. 


June 13, 1967. 


TO THE SHAREHOLDERS : 


In forwarding the financial reports of 
your Company for the year ending 3lst December, 1966, your 
directors are pleased to be able to add information of 
substantial import. 


The Company has received an offer from 
Kerr Addison Mines Ltd. to undertake additional work on our 
“property in the Noranda area. Your directors consider the 
terms offered to be favourable and recommend that they be 
accepted. SS i 


Shareholders will be asked to consider 
these proposals which are embodied in By-law No. 12, a copy 
of which is enclosed, and to approve same by ratifying this 
By-law which will be considered at the forthcoming annual 
and special general meeting, notice of which is enclosed. 

If you do not plan to be present, kindly sign and return the 
enclosed proxy. Proxies given to management will be voted 
in favour of accepting the proposal from Kerr Addison. 


Respectfully submitted, 


-_ 


R. K. McConnell, 
President. 
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Auditors' Report to the Shareholders 


We have examined the balance sheet of South Dufault 
Mines Limited (No Personal Liability) as at December 31, 1966 
and the statements of exploration and administrative expendi- 
tures deferred and deficit for the year then ended and have 
obtained all the information and explanations we have required. 
Our examination included a general review of the accounting 
procedures and such tests of accounting records and other sup- 
porting evidence as we considered necessary in the circumstances. 


In our opinion, and according to the best of our 
information and the explanations given to us and as shown by the 
books of the company, the accompanying balance sheet and state- 
ments of exploration and administrative expenditures deferred 
and deficit are properly drawn up so as to exhibit a true and 
correct view of the state of the affairs of the company as at 
December 31, 1966 and the results of its operations for the year 
ended on that date, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of 
the preceding year. 


GUNN, ROBERTS and CO. 


Chartered Accountants. 


Toronto, Canada 


March 1, 1967 
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SOUTH DUFAULT MINES LIMITED 
(No Personal Liability) 


STATEMENT OF EXPLORATION AND ADMINISTRATIVE EXPENDITURES DEFERRED 


Year ended December 31, 1966 


Exploration 
Rouyn and Dufresnoy Townships, Quebec 
Development licenses 
General property expenses 


Administrative and General 
Administrative salaries 
Stenographic and accounting service 
Rent 
Stock exchange filing fee 
Annual meeting expenses 
Transfer agent's fees and disbursements 
Audit fees 
Telephone and telegraph 
Other corporate expenses 


Deduct interest income 

Expenditures (net) for the year 
Balance deferred at January 1, 1966 
Balance deferred at December 31, 1966 


STATEMENT OF DEFICIT 
Year ended December 31, 1966 
Balance January 1, 1966 
Add cost of equipment written off 


Balance December 31, 1966 


1,350.00 


493.68 1,843.68 


1,200.00 
Boia. 
LZ Ou 
100.00 
82.78 
368.44 
175.00 
201.64 

Ty eh 3,681.08 

5,524.76 
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$489,416.29 


26 648.97 
pe lLaot. 
S Py. os54 


ear geil 
pe taal, glad 


a) aes 


ean, ' 
“ie u H arora » 


rt 


it ies: ah 
adie} 4 Vive 
ive 

Pit ee op 


p OG as aa 72 
oa woul 
ati 


PE Gaia? 
- a eatin BL 
rine at ane 


Dé 


aust Su Bioeth sanity 
dal 52 telaea sn ere eb ee 


wT eSS “Oy SUR TS Si . - 
AF todimeiG Bebne seer 


100,000 


35 5000 
18,000 
41,892 


SOUTH DUFAULT MINES LIMITED 
(No Personal Liability) 


SHARES IN OTHER COMPANIES 


December 31, 1966 


Donrand Mines Limited (including 36,000 
shares in escrow) 

Goldyke Mines Limited 

R. J. Jowsey Mining Company Limited 

Lyndhurst Mining Company Limited, in escrow 


Quoted 
Market Value 


